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UK Corporation Tax – Understanding your obligations 
 

UK companies, as well as overseas companies doing business in the UK, are 
required to register for and pay UK corporation tax. In addition tax computations 
and returns need to be prepared and filed on a regular basis.  
 
The basic principles of the UK corporation tax regime are summarised below.  
 
Corporation Tax Self Assessment  
 
The UK operates a self assessment system for corporation tax. This simply means that it's 
up to the taxpayer, rather than HM Revenue & Customs (HMRC) to work out how much 
corporation tax to pay.  
 
A company must:  
 

 tell HMRC that it is liable for corporation tax;  

 file a company tax return and supporting documents online and in a particular 
format;  

 pay the right amount of corporation tax on time and electronically.  
 
Registering with HMRC  
When a new limited company is incorporated in the UK, HMRC generally sends a form 
(CT41G) within a few days of the company being registered at Companies House. This 
form is usually sent by post to the company's registered office. It requires information 
about the company, for example, details of the trading activity, the accounting period date 
and the names and addresses of the directors. 
 
Even if a company doesn't receive a CT41G it must still tell HMRC within three months of 
the company becoming active, for example by starting business activity or starting to 
trade. 
 
Filing a corporation tax return 
 
HMRC will normally issue a notice to file a company tax return to companies. Companies 
must file their company tax return within 12 months of the end of their accounting period. 
This tax return filing deadline is known as the 'statutory filing date'. 
 
For example, if a company's financial year runs from 1 April 2011 to 31 March 2012, it 
must file its company tax return for that period by 31 March 2013. If it files the return late 
the company will be charged an automatic penalty, even if it does not owe any corporation 
tax. 
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Virtually all companies must submit their company tax returns online via the HMRC portal 
and, with very few exceptions, the accounts and computations that form part of the 
company tax return, must be submitted in Inline eXtensible Business Reporting Language 
(iXBRL) format. 
 
What is included in a company tax return? 
A company tax return is typically made up of a number of items: 
 

 A return form CT600 which must be signed by an authorised signatory. 

 Company accounts, known as statutory accounts. These are the accounts the 
company must prepare for its members under the Companies Act, including 
directors’ reports and, if applicable, auditor’s reports. 

 Separate computations and/or calculations showing how figures on the CT600 
have been worked out. 

 Supplementary pages to the CT600 if applicable. 
 
Amendments to company tax returns 
The submitted tax return is the company’s self assessment, which is final subject to: 
 

 Taxpayer amendment 

 Revenue correction, or 

 Revenue enquiry 
 

A company can amend its company tax return at any time up to 12 months after its 
statutory filing date. If a company finds an error outside this period it must still tell HMRC 
immediately. Otherwise it may be liable to a penalty if there's more corporation tax to pay. 
If a company’s paid too much corporation tax as a result of the mistake, it may be able to 
get this back. 
 
HMRC can change obvious mistakes or minor errors in a company tax return. This is 
known as making a 'correction'. For example HMRC can correct arithmetical errors or 
failing to put an 'X' in a relevant box. HMRC can make a correction at any time up to nine 
months after a company’s filed or amended its return. A penalty may be considered if, 
after correction, HMRC discovers that the inaccuracy was due to carelessness or was 
deliberate. 
 
If HMRC thinks there's something seriously wrong with the figures in the return or requires 
more information, HMRC will make an 'enquiry' or carry out a compliance check. A 
taxpayer can still amend its return after HMRC has started an enquiry or check, within the 
normal time limits, but HMRC will carry on with the enquiry until they're satisfied that they 
know the correct position. A company may also have to amend your return at the end of 
an enquiry if HMRC finds that it was incorrect, or HMRC may amend it for you. Penalties 
may also result. 
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Paying corporation tax 
A company’s corporation tax payment deadline is known as the 'normal due date'. 
 
If your company has taxable profits of up to £1.5 million, it you must pay its corporation tax 
by the normal due date, which is nine months and one day after the end of its accounting 
period. 
 
For example, if a company's accounting period ends on 31 May, its corporation tax 
payment is due on or before 1 March the following year. If a company's profits for an 
accounting period are at an annual rate of more than £1.5 million, it must normally pay its 
corporation tax for that period in instalments. For accounting periods of 12 months, a 
company will normally pay corporation tax in four quarterly instalments due as 
follows: 
 

 six months and 13 days after the first day of the accounting period 

 three months after the first instalment 

 three months after the second instalment (14 days after the last day of the 
accounting period) 

 three months and 14 days after the last day of the accounting period 
 

The £1.5 million threshold can be reduced where there are groups of companies or 
companies under common control. All companies must pay their corporation tax 
electronically. 
 
How we can help 
Tax legislation is becoming increasingly complex. Businesses need to have confidence 
that their advisers can negotiate the minefield of continually evolving legislation. James 
Cowper Kreston operates an Intelligent Corporation Tax Service. We take the hassle out 
of managing your annual tax compliance requirements whilst at the same time generating 
strategic tax planning ideas. We go beyond basic compliance by taking time to develop a 
real understanding of your business, your goals and objectives and using our tax 
expertise to develop tailored-made solutions which suit you. 


